VIRTUAL WORLD SPATIAL TECHNOLOGY PRIVATE LTD
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016

1. Company’s Background

Virtual World Spatial Technologies Private Limited was incorporated on 20™ October, 2015 for
providing services in the area of creation / building of location based application platform for use by
the consumers. The company is a wholly owned subsidiary of M/S A.N. Virtual World Tech Limited,
Cyprus. |

2. Significant Accounting Policies
A) Basis of preparation of financial statements

These financial statements are prepared and presented in accordance with the Indian Generally
Accepted Accounting Principles (GAAP) under the historical cost convention on the accrual basis of
accounting.

GAAP comprises mandatory accounting standards as prescribed under Section 133 of the Companies
Act, 2013 (‘the Act’) read with Rule 7 of the Companies (Accounts) Rules,20 14 the provisions of the
Act (to the extent notified) and guidelines issued by the Securities and Exchange Board of India
(SEBI). Accounting policies have been consistently applied except where a newly issued accounting

standard is initially adopted or a revision to an existing accounting standard requires a change in the
accounting policy hitherto In use. '

B) Use of estimates

The preparation of financial statements In accordance with GAAP requires management to make

estimates and assumptions that affect reported balance of assets, liabilities, revenues and expense
and disclosures relating to contingent liabilities as of the date of the financials. Examples of such

actimates include estimate of useful life of assets, provision for doubtful debts, Income taxes,
unbilled revenue, etc. Actual results may differ from these estimates. Difference between the actual

recults and estimates are recognized in the period In which the results are known / materialized. Any
revisions to accounting estimates are recog-nized nrospectively in current and future ﬁ)eriods.

C) Revenue recognition and expenses
' 1
Revenues are recognized on accrual basis. Revenue from operations is accounted for on the basis of
services rendered and billed to / accepted by clients. _ f

Expenses are accounted for on accrual basis and provisions are made for all known liabilities and
losses. -

D) Fixed Assets

(i) Tangible Assets

Tangible fixed Assets are stated at cost of acquisition including directly attributable costs for bringing
the assets to its present location and use, less accumulated depreciation.

Advances paid, if any, towards the acquisition of fixed assets are disclosed under the head Long
Term Loans and Advances, as Capital Advances.

4i-=12



VIRTUAL WORLD SPATIAL TECHNOLOGY PRIVATE LTD .
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016

E)

F)

G)

(ii) Intangibie Assets

Purchases of intangibles, if any, are capitalized at the acquisition price including directly attributable

costs for bringing the asset into use, less accumulated depreciation. Direct expenditure, if any,
incurred for internally developed intangibles from which future economic benefits are expected to
flow over a period of time is treated as intangible asset as per the Accounting Standard on

Intangible Assets (AS — 26).
(iii) Depreciation / Amortization

Depreciation is charged on fixed assets on straight line basis using useful lives of tangible assets
contained in Part “C” Schedule II to the Companies Act, 2013.

Depreciation/Amortization is charged on a pro-rata basis on assets purchased /sold during the year

with reference to date of installation/disposal. Assets costing individually ' 5,000/- or less are fully
depreciated in the year of purchase / installation. Residual value is considered as Nil for all the

assets.
Borrowing Costs

Borrowing costs, if any, directly attributable to the acquisition of the qualifying asset are capitalized
for the period until the asset is ready for its intended use. A qualifying asset is one that necessarily
takes substantial period of time to get ready for intended use.

Other borrowing costs are recognized as expense In the period in which they are incurred.

Impairment of assets

The carrying amounts of the Company’s assets including intangible assets are reviewed at each
Balance Sheet date to determine whether there is any indication of impairment. If any such
indication exists, the assets recoverable amount IS estimated, as the higher of the net selling price
and the value in use. An impairment loss is recognized whenever the carrying amount of an asset or
its cash generating units exceeds its recoverable amount. If at the Balance Sheet date, there is an
indication that a previously assessed impairment loss no longer exists, then such loss is reversed and

" the asset is restated to the extent of the carrying value of the asset that would have been

determined (net of depreciation/amortization) had no impairment loss been recognized.

Investments

Investments are classified into Current and Long-term Investments. Investments that are readily
cealizable and intended to be held for not more than a year as on the date of acquisition are
classified as Current Investments. All other investments are classified as Long Term Investments.

Current investments are stated at lower of cost or fair value. Any reduction in the carrying amount
and any reversal of such reductions are charged and credited to the Statement of Profit and Loss, as

the case may be.

Long Term Investments are stated at cost. Provision is made to recognize a decline, other than
temporary, in the value of such investments.




VIRTUAL WORLD SPATIAL TECHNOLOGY PRIVATE LTD
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016

H) Leases

1)

Finance Lease

Acsets taken on finance lease, if any, are accounted for as fixed assets in acccjrdance with
Accounting Standard — 19. '

Operating Lease

Assets taken on lease under which all the risk and rewards of ownership are effectively retained by

the lessor are classified as operating lease. Lease payments under operating lease are recognized
as expenses on accrual basis in accordance with the respective lease agreement.

Foreign Currency Transactions

All transactions denominated in foreign currency are recorded at the exchange rate prevailing on the
date when the relevant transactions take place.

Exchange differences arising on foreign exchange transactions settled during the year are

recognized in the Statement of Profit and Loss of the year. Monetary assets and liabilities In the form
of Loans, Current Assets and Current Liabilities in foreign currency, which are outstanding as at the
year-end, are translated at the year-end closing exchange rate and the resultant exchange

differences are recognized in the Statement of Profit and Loss.

The premium or discount arising at the inception of the forward exchange contracts related to
underlying receivables and payables, if any, are amortized as an expense or income recognized over
the period of the contracts. Gains or losses on renewal or cancellation of foreign exchange forward
contracts are recognized as income or expense for the period.

Investments in overseas entity are recognized at the relevant exchange rates prevailing on the date
of investments.

All transactions of the foreign branch during the year are included in the accounts at the rate of
exchange prevailing at the end of the month in which the transactions took place. Net Gain / Loss In
foreign currency transactions are recognized in the Statement of Profit and Loss. Monetary assets
and liabilities are translated at the rates prevailing on the balance sheet date.

Employee Benefits

This being the first year of operations and as the company has not completed six months of IS
existence / not having minimum number of employees during this period, as the case may be, the
company has not made arrangement for any defined contributions/ provisions for such expenses In
the accounts, towards retirement / other benefits to its employees.

Taxation

Current Tax

The provision for current tax Is made on the basis of tax liability computed after considering the
admissible deductions and exemptions under the provisions of the Income Tax Act, 1961.

Minimum Alternate Tax (MAT) credit is recognized In the Balance Sheet where it is probable that It

~will be adjusted against the discharge of the tax liability in future under the Income Tax Act, 1961.




VIRTUAL WORLD SPATIAL TECHNOLOGY PRIVATE LTD
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016

Deferred Tax

Deferred tax asset or liability, if any, is recognized for reversible timing differences between the
orofit as per financial statements and the profit offered for income taxes, based on tax rates that

have been enacted or substantively enacted at the Balance Sheet date.

Deferred tax assets are recognized and carried forward to the extent there is a reasonable certainty
that sufficient future taxable income will be available against which such deferred tax assets can be

realized.
Deferred Tax assets and liabilities are reviewed at each balance sheet date.

L) Earning per Share (EPS)

Basic earnings per share is computed by dividing the net profit after tax by the weighted average
number of equity shares outstanding during the period. Diluted earnings per share Is computed by
dividing the profit after tax by the weighted average number of equity shares considered for deriving
basic earnings per share and also the weighted average number of equity shares that could have

been issued upon conversion of all dilutive potential equity shares. The diluted potential equity
shares are adjusted for the proceeds receivable had the shares been actually issued at fair value

which is the average market value of the outstanding shares. Dilutive potential equity shares are
deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential
equity shares are determined independently for each period presented.

M) Cash and Cash Equivalents

Cash and Cash equivalents comprise cash and calis on deposit with banks and corporations. The
Company considers all highly liquid financial statements, which are readily convertible into cash and
have original maturities of three months or less from the date of purchase, to be cash equivalent.

N) Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the

effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating
cash receipts or payments and items of income or €Xpenses associated with investing or financing

cash flows. The cash flows from operating, investing and financing activities of the Company are
segregated.

0) Provisions and Contingencies

Provisions are recognized when the Company has a present obligation as a result of a past event, for

which it is probable that an outflow of resources will be required to settle the obligation and a
reliable estimate of the amount of the obligation can he made. Provision is not discounted to its

present value and is determined based on the last estimate required to settle the obligation at the
year end.

Contingent liabilities are not provided for and are disclosed by way of notes to accounts, where there
is an obligation that may, but probably will not, require outflow of resources.

Where there is a possible obligation in respect of which the likelihood of outflow of resources IS
remote, no provision or disclosure is made.

Contingent assets are neither recognized nor disclosed in the financial statements.




VIRTUAL WORLD SPATIAL TECHNOLOGY PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31, 2016

PARTICULARS

I. EQUITY AND LIABILITIES

1) SHAREHOLDERS' FUNDS
a) Share Capital
b) Reserves and Surplus

2) CURRENT LIABILITIES
| a) Short-Term Borrowings
b) Trade Payables

c) Other Current Liabilities
d) Short-Term Provisions

| TOTAL
II. ASSETS
1) NON-CURRENT ASSETS
a) Fixed Assets
Tangible Assets
Intangibie Assets

b) Deferred Tax Assets (net)
¢) Long-Term Loans and Advances

2) CURRENT ASSETS

a) Trade Receivables

b) Cash and Bank Balances

c) Short-Term Loans and Advances

TOTAL

111. Notes forming integral part of the Financial Statements

As per our Report of even date attached
For G.K.Choksi & Co.
CHARTERED ACCOUNTANTS

SHREYAS V. PARIKH

PARTNER
Membership No. 33402

Date: 25.05.2016
Place: MUMBAI

Note ] R
MARCH 31, 2016
No. R

X

2,471,900 |
(1,151,194)

2 W

1,320,706 |

40,000
1,472,513
7,027,326

1,157,500
9,697,339
- I—

0O~NGOU

|

11,018,045 |

7

366,804 |

366,804
10 | 21,558
11 1,020,240

| 1,041,798

—_— -

12 4,735,826
13 1,334,329
14 3,539,288
i 19,609,443

11,018,045

and on behalf of the Board Of Directors

GANAPATHY VISHWANATHAN
DIRECTOR

Date: 25.05.2016
Place: MUMBAI




VIRTUAL WORLD SPATIAL TECHNOLOGY PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2016

| PARTICULARS MARCH 31, 2016‘1
- —— - — = |

I. INCOME

Revenue from Operations _ 39,737,022

TOTAL REVENUE 39,737,022

11. EXPENSES

|Project Expenses 28,571,383

|Employee Benefit Expenses 4,394,125

| Finance Costs 62,835

Depreciation and Amortization Expense 109,096 |

Other Expenses 19 2,552,357 |

TOTAL EXPENSES

35,689,796
4,047,226 i

|Less : Exceptional Items |
PROFIT BEFORE EXTRAORDINARY ITEMS AND TAX
Less : Extraordinary Items
111. PROFIT BEFORE TAX
IV. Tax Expense:
Current Tax
Deferred Tax

M

V. PROFIT AFTER TAX -

F

vI. EARNINGS PER EQUITY SHARE
Fquity Shares of face value of 10 each

‘Basic and Diluted

VII. Notes forming integral part of the Financial Statements 110 24

As per our Report of even date attached
For G.K.Choksi & Co.

CHARTERED ACCOUNTANTS

Firm Registration No. :125442W

XNAPATHY VISHWANATHAN

SHREYAS V. PARIKH o ED R
PARTNER | DIRECTOR

Membership No. 33402

Date: 25.05.2016 | | Date: 25.05.2016
Place; MUMBAL | Place: MUMBAL




VIRTUAL WORLD SPATIAL TECHNOLOGY PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2016

iPARTICULARS Note | MARCH 31, 2016 |
e o lng. _
X | <
— T :
A CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax and extraordinary items : 4,047,226
Adjustments for: ! ;
Depreciation and amortization L 109,096 |
Interest Paid 58,368 ’
i | 167,464 |
Operating Profit before working capital changes | 4,214,690
Adjusted for: :
Trade Receivable (4,735,826)|
Loans and Advances (4,559,528)
Liabilities and Provisions 8,499,839
: ~ (795,515)
Cash Generated from Operations | I—__ - 3,419,175
Income Taxes (Paid) / Refund received (4,062,500)]
Net Cash Flow from Operating Activities [A] (643,325)
B CASH FLOW FROM INVESTING ACTIVITIES |
Purchase of Fixed Assets (475,900)
Net Cash used in Investing Activities [B] (475,900)
C CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Issue of Share Capital 2,471,900
Proceeds from unsecured Borrowings / Share application | - 40,022 |
Interest Paid (58,368)
Net Cash Flow from Financing Activities [C] 2,453,554 |
Net Increase in Cash & Cash Equivalents [A+B+C] 1,334,329
Cash & Bank Balance (Opening Balance) -
Cash & Bank Balance (Closing Balance) 13 1,334,329
Cash & Bank balance comprise \
Cash in Hana 20,214
Balance with Banks 1,314,115
Cash & Bank Balance as at the end of the year - 1,334,329 |

This s the Cash Flow Statement referred to in our report of even date.

As per our Report of even date attached

For G.K.Choksi & Co.
CHARTERED ACCOUNTANTS

Firm Registration No. :125442W

SHREYAS V. PARIKH

PARTNER

Membership No. 33402

Date: 25.05.2016
Place: MUMBAI

SAIID MALIK
DIRECTOR

—

-

. { Foc and on behalf of the Board Of Directors

GANAPATHY VISHWANATHAN

DIRECT OR

Date: 25.05.2016
Place: MUMBAI




VIRTUAL WORLD SPATIAL TECHNOLOGY PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016

3. SHARE CAPITAL

PARTICULARDS

|AUTHORIZED

Equity Shares of face value of X 10/- fully paid up

12,50,000 Equity charee (Previous Year: Nil Equity Shares of face value
| of T10/- each)

ISSUED, SUBSCRIBED & FULLY PAID-UP

w—_-—_

Equity Shares of face value of X 10/- fully paid up
2.47,190 Equity Shares fully paid up (Previous Year: Nil Equity Shares
of face value of T 10/- each) fully paid up

Total

fin )

As at

MARCH 31, 2016

25,00,000 |

2,471,900

2,471,900

Reconciliation of number of equity share outstanding as at the beginning and at the end of reporting period

March 31,2016

Particulars

Number - X
Shares outstanding at the beginning of the year ) ) ]
Add: Shares issued during the year i 247,190 | 2,471,900
Shares outstanding at the end of the year 247,190 2,471,900

The Company has only one class of shares referred to as equity shares having a par value of #10. Each holder of equity shares is

entitied to one vote per share.

The details of shareholders holding more than 59% shares as at March 31, 2016 is set out below:

Class of Shares / Name of the Sharcholder

| Equity shares -
A N Virtual World Tech Ltd

. As at
March 31, 2016
No. of shares % held
247,190 100.00

Equity Shares held by Ultimate Holding Company/Holding Company and or their associate or Subsidiaries

Name of the Shareholder

Relationship | March 31,2016

Holding Company _ 247.190 |

A.N. Virtual Wor;ld :!'ech Limited




4. RESERVES & SURPLUS

March 31, 2016

PARTICULARS

GENERAL RESERVE |
Opening Balance - |
Add: Transfer during the year _ 22 |
| 22 |
SURPLUS IN STATEMENT OF PROFIT & LOSS
Opening Balance ol
Add: Net profit after tax transferred from Statement of Profit and Loss (1,151,216)]|
| (1,151,216)]
Less: Appropriations: L .
Closing Balance | T (1,151,216)]
Total T (1,151,194

-
5. SHORT-TERM BORROWINGS

As at
PARTICULARS
MARCH 31, 2016
lUnsecured - ;_
| From Related Party 40,000 }
| Total — 40,000 |
6. TRADE PAYABLES
in

- inllF

PARTICULA

RTICULARS MARCH 31, 2016
Trade Pavables 1,472,513
Total | 1,472,513 |

Amount due to Micro, Small and Medium Enterprises :
(a) Trade payables includes (i) X Nil (Previous year: % Nil) due to micro and small enterprises registered under the Micro,
small and Medium Enterprises Development Act, 2006 (MSME): and (ii) X 1,472,513 (Previous year: X Nil ) due to other parties.

(b) No interest is paid/payable during the year to any enterprise registered under the MSME.
(¢ YThe above information has been determined to the extent such parties could be identified on the basis of the

information available with the company regarding the status of suppliers under the MSME.

7. OTHER CURRENT LIABILITIES

PARTICULARS MARCH 31, 2016

Other Liahilities
Other payables*®

Total I 7,027,326

7,027,326

——— ——m




*Other payables includes :

Statutory Liabilities
Others

3,580,313
3,447,013 |

| Total

8. SHORT TERM PROVISIONS

7,027,326 |

As at

| PARTICULARS

Provision for Tax FY 2015-16
Less: Advance Tax FY 2015-16

Total

10. DEFERRED TAX ASSETS

PARTICULARS

| Depreciation
Preliminary Expenses

Total
11. LONG TERM LOANS & ADVANCES

PARTICULARS

_MARCH 31, 2016

5,220,000
4,062,500

1,157,500

in¥

As at

MARCH 31, 2016

(77,318)
98,876

21,558

MARCH 31, 2016

Unsecured, considered good
Loans & Advances
Other Deposits

Total

12. TRADE RECEIVABLES

PARTICULARS

Trade Receivables outstanding for a period éxceeding six months from the date
- {they were due for payment

Unsecured
Considered Good

Considered Doubtful

Less: Provision for Doubtful Debts

Other Trade Receivables
Unsecured
Considered Good
Considered Doubtful

Less: Provision for Doubtful Debts

Total

1,020,240 |

1,020,240
R

As at

MARCH 31, 2016

4,735,826

4,735,826

4.735,826

4,735,826




Note -9

Fixed Assets
~__Gross Block ~____ Depreciation / Amortization Net Block
. - .. |
Particulars Opening Ad.d'tlon | _Sale / - Closing Up to For the On_ Up to As at As at
Balance as | During the |Adjustment/| Balance as 1.04.15 eriod Deduction/ 31 03.16 31.03.16 31.03.15
at 1.04.15 period Transfer | on 31.03.16 I P Transfer T DR R
Tangible Assets o T o ]
I
Computer Hardware - 475,900 - ] 475,900 - 109,096 : 109,096 366,804
Intangible Assets - - - ‘ - I - - - - -
Total | ~ - | 475,900 ] - 475,900 -] 109,096 -] 109,096 366,804 |
Previous Year - - . - - - - - -




13. CASH & BANK BALANCES

| PARTICULARS

As at

(a) Cash & Cash Equivalents

Cash in Hand
{1Balances with Banks

In Current Accounts

Total

14. SHORT TERM LOANS & ADVANCES

PARTICULARS

Unsecured, considered good
Other Advances

Total

15. REVENUE FROM OPERATIONS

PARTICULARS

Revenue from Services

Total

16. PROJECT EXPENSES

PARTICULARS

MARCH 31, 2016

20,214 |

1,314,115

1,334,329 |

1,334,329 |

in ¥
As at

MARCH 31, 2016

3,539,287

3,539,287 |

(inX)

2015-16

39,737,022

39,737,022

2015-16

Consultancy Charges
Data Collection Expenses
Data Management Expenses

Licence Fees
Other Project Expenses - Pre operative

Total

5,350,635
5,387,419
4,502,046
2,004,040
11 327,243

28,571,383




17. EMPLOYEE BENEFIT EXPENSES

PARTICULARS

2015-16

Salaries, Allowances and Bonus
Staff Welfare

I Total

18. FINANCE COSTS

PARTICULARS

4,296,310
97,815

4,394,125 |

Bank Charges
Interest Expense

Total

19. OTHER EXPENSES

PARTICULARS

4,467
58,368

62,835

ingx

Conveyance and Traveling
Legal and Professional Fees
Miscellanecus Expenses
Rent
Remuneration to Auditors
as Auditor |
- Statutory Audit
- Tax Audit

Total

727,965
834,700
228,092
681,600

40,000
40,000

3 552,357 |




VIRTUAL WORLD SPATIAL TECHNOLOGY PRIVATE LTD
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016

20. The Company was incorporated on 20 October, 2015. Since, this being the first year of operation corresponding
figures of previous year is not available.

21. There is no contingent liability and capital commitments as at 31.03.2016.

22. Related party transactions:

a) With whom no transactions made during the year:

Associate Enterprise —
M/S GI Engineering Solutions Limited

Key Management Personnel
Mr. Ganapathy Vishwanathan — Director
Mr Ashish Nanda

b) With whom transactions made during the year:

Holding Company —
M/s A.N. Virtual World Tech Limited, Cyprus

Associate Enterprise —

M/S Genesys Virtual World Limited

M/S Genesys International Corporation Limited
Key Management Personnel

Mr. Sajid Malik — Director

Details of Transactions with related parties are as follows:

Holding Company Associate Key
Particulars Enterprises Managerial
Person

T 4 4
Expenses
Data Collection Expenses - ~37,10,000 -
Other Project Expenses — Preoperative - 97,17,830 -
License Fees 20,04,040 -
Advance received - 16,00,000 40,000
Issue of Shares Capital 24,71,900
Closing Balance
Amounts payable to Associate Enterprise - 17,830 -
Amounts Receivable from Associate - 1,17,363 -
Enterprise

Amount Payable - - 40,000 |




VIRTUAL WORLD SPATIAL TECHNOLOGY PRIVATE LTD
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016

23. Earnings per share: Reconciliation of basic and diluted shares used in computing earnings per share:

Sr. | Particulars March 31, 2016
No.

1. Number of Equity Shares of ¥ 10/- each 2,47,190
2. Number of Equity Shares after potential dilution 2,47,190
3. Weighted average number of Equity Shares outstanding during the 98,211

year

4, Net Profit/(Loss) after tax (%) (11,51,216)
5. Basic EPS (%) (11.72)
6. Diluted EPS (%) (11.72)
/. Nominal Value of shares () 10

24. Expenditure Incurred in Foreign Currency: (At actuals)

Particulars FY 2015-16

3
Data Management Expenses 65,81,000
Data Management Expenses — Preliminary Expenses B 49,413

As per our Report of even date attached
For G.K. Chokshi & Co. For and on behalf of the Board of Directors

- CHARTERED ACCOUNTANTS
Firm Registration No. : 125442W

SHREYAS V. PARIKH SAJID MALIK  GANAPATHY
D ACH | VISHWANATHAN
PARTNER DIRECTOR DIRECTOR
Membership No. 33402
Date : 25.05.2016 Date ; 25.05.2016

Place : MUMBAI Place : MUMBAI




